City of Houston, Texas, Ordinance No. 2017- 25 3 7

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE OLD SPANISH
TRAIL/ALMEDA CORRIDORS REDEVELOPMENT AUTHORITY ON BEHALF OF
REINVESTMENT ZONE NUMBER SEVEN, CITY OF HOUSTON, TEXAS (OLD
SPANISH TRAIL/ALMEDA CORRIDORS ZONE); APPROVING THE FISCAL YEAR
2018 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2018-
2022 CAPITAL IMPROVEMENTS BUDGET FOR THE ZONE; CONTAINING FINDINGS
AND OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND
DECLARING AN EMERGENCY.

* %k & * * K %

WHEREAS, the Old Spanish Traill/Almeda Corridors Redevelopment Authority
(the “Authority”), a local government corporation acting on behalf of the City in connection
with Reinvestment Zone Number Seven, City of Houston, Texas (the “Zone”), has
submitted an Operating Budget for Fiscal Year 2018 (the “Operating Budget") and a five-
year Capital Improvements Projects Budget for Fiscal Years 2018-2022 (the “CIP
Budget,” and, collectively with the Operating Budget, the “Budgets”) to the City Council
for approval pursuant to the Tri-Party agreement among the City, the Authority, and the
Zone approved by Ordinance No. 1998-681, as amended by Ordinance No. 2001-127;
and

WHEREAS, the City designated the Zone on May 7, 1997, by Ordinance No. 97-
478, over a certain area within the City and added additional areas to the Zone by
Ordinance No. 98-1145 approved on December 9, 1998, by Ordinance No. 2008-418
approved on May 14, 2008, and by Ordinance No. 2013-796 approved on September 11,
2013, and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvement projects in the Budgets

may require the Authority to incur debt; and

2. The City’s Chief Development Officer will assist the Authority in identifying

a cost-efficient method to finance the costs of the capital improvements, and




WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development

and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental
costs of municipal services for Fiscal Year 2018 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit A are reasonable
and will be paid from the tax increment produced by the City and paid into the Tax
Increment Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are

determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, as
amended, and to make adjustments occasioned by events transpiring during the year,
the Authority, upon the approval of the City's Chief Development Officer, may transfer
funds from one Line ltem of Project Costs shown on Exhibit A to another. Unless
approved by the City Council, the Authority may only transfer funds (1) as needed for
Debt Service and (2) from one Line ltem of Project Costs fo another provided that the
aggregate of such transfers does not exceed $400,000 during Fiscal Year 2018. Subject
to the foregoing, the Operating Budget attached hereto as Exhibit A is hereby approved
for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit B is hereby
approved for the Zone.



Section 4. That not later than March 31, 2018, the Zone and the Authority shall,
in cooperation with City representatives, (1) identify surplus funds in the Authority's Fiscal
Year 2018 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2018 Qperating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for tax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for that purpose.
The Zone and the Authority shall consider amendments to the Zone's Project Plan and
Reinvestment Zone Financing Plan that may be necessary to accomplish this purpose,

and shall expedite any such amendments.

Section 5. That the City's Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent

with financing principles used by the City.

Section 6. That the approval of this Budget is contingent upon receipt by the
City’s Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as follows:

Category | Less than $1,000.00

Category | At least $1,000.00 but less than $10,000.00
Category |l At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vil $1,000,000.00 or more



Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall
take effect in accordance with Article VI, Section 8, Houston City Charter.

A i )
PASSED AND ADOPTED this 2.5 day of J(TObe x| 2017.

APPROVED this day of , 2017.

Mayor of the City of Houston

Pursuant to Article VI, Section 6, Houston/ity,Charter, the effective date of the
foregoing Ordinance is BCT 31 201

) / s

Prepared by Legal Department .
OUT:out October 2, 2017 Assistant City At rn
Requested by Andrew F. Icken, Chief Developme/nt Officer, Office of the Mayor

L.D. File No,
0421300011007

CAPTION PUBLISHEDR IN DAILY COURT

REVIEW
DATE:

OCT 31 2017
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EXHIBIT A

Fiscal Year 2018 Operating Budget for
Old Spanish Trail/Almeda Corridors Redevelopment Authority



CITY OF HOUSTON Fung Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: OST/Almeda Corridors Redevelopment Authorlty
FISCAL YEAR 2018 BUDGET PROFILE TIRZ: 07
Fund Number: 7555/80
p |Base Year: 1987
R Base Year Taxable Value: $ 89,520,330
Q Projected Taxable Value (TY 2017): $ 1,676,162,030
F Current Taxable Valus (TY 2016): 3 1.815,548,715
i Acres: 1728.91
L Administrator (Contact): Theola Petfeway
E Contact Number: (713) 522-5154
Zone Purposg;: SRR R R L s S
Tax Increment Reinvestment Zone Number Seven, City of Houslon, Texas was created to provide a plan and programs needed to encourage
investment and stimulate commercial, industrial and residential development in Old Spanish Trail, Almeda Road and Griggs Road coidors area,
adjacent neighborhoods and Uppar Third Ward including design and consiruction of roadways and streets, public utllity systems, parks,
environmental remediation and land acquisition.
N
A
R |In fiscal year 2017, the O8T/Aimeda Corriders TIRZ accompiished the following: (a) Emancipation Park: Installation of Emancipation Park and
Community Center Phase 1 Improvements Including off-site parking lot, geothermat well field and rain tanks; a new recreation building; renovation
R |orihe historic communily center and poot house; and installation of new playground equipment, splash park, trails, corner monuments and
A enhanced landscaping. The grand opening of the newly renovated Emancipation Park is scheduled for June 17, 2017 . The Emancipation Park
Conservancy, established in 2014, has executed an agreement with City of Houston-HPARD fo support the park and fundraising Is ongoing. The
T [Authority is working to obtaln congressional designation/recagnition of a national heritage corridor connecling Emancipation Park to Galveston as
| wall as seeking other federal, state and local awards. (b} Historic Dowling Street Reconstruction Project: Construction of Phase | (Elgin to
McGowen) is prejected for completion in June 2017. Scope of work includes roadway reconstruction and public ufilities improvements (water,
V |wastewater, storm sewsr} and right-of-way improvements including enhanced sidewalks, sireet lighting and sireet trees; and sidewalks and street
E trees along north side of Tuam between Dowling and Hutchins. (c) OST & Griggs Landscape Project-Phase Il Construction of additional right-of-
way landscape improvements Including ADA comgliant 5' sldewalks, ramps, driveway approaches, pedestrian rest areas; additional back-of-curb
landscape archifectural improvements atong Alleghany Street between Dixle Drive & OST, Tierwester Street between Dixie Drive and Zephyr,
Culters Boulevard between OST & Dixie Drive, and MLK between Kuhiman Gulley Bridge and Griggs Road. (d) Library on Griggs Roadl:
Construction of this new Young Neighborhood Library preject has been completed COH-Generat Services Department managed this project with
funding from TIRZ #7. (@) Park at Palm Center-Phase |1: Design and installation of artistic signage/entrance for the park including an amenity for
the community garden o be completed in 2018. {f) Discussions are underway with Commissioner Rodney Ellis on various projects for participation
by Harris County in TIRZ #7.
: ~Total Plan = 7 LI BIB0MG) ) I varlange T
P Capital Projects:
R Readway, Sidewalk and Public Utility Improvem{ § 139,740,400 { $ 20,674,908 | $ 119,165,492
0 Cultural Parks, Greenways and Other Public Sp 80,966,667 27,779,803 63,186,674
J Public Facility Improvements & Public Parking 30,200,000 8,103,792 22,008,208
L.and Assembly, Site Preparation,
E Envirenmental Remediation 25,200,000 5,171,348 20,028,652
c Business Development & Catalyst Projects 7,000,000 - 7,000,000
T Total Capital Projects b 283,106,967 | § 61,719,941 | $ 221,387,026
P Economfc Develepment Infrastructure Projects{ § 19,000,000 | § - 19,000,000
Affordable Housing 3,500,000 - 3,6C0,000
L |school & Education/Cultural Facllities 26,260,451 12,242,920 14,017,531
A |Financing Costs . 19,506,000 10,059,064 9,440,936
N [Administration Costs/ Professional Services 12,869,965 5,889,720 6,980,245
Creatlon Costs - - -
Total Project Plan $ 364,237,383 1 § 80,911645 | % 274,325,738
‘Additional Financial Data. ... = |- . . FYa017 Budget - - | - FY2017 Estimate ] oo EY2018 Budget. .-
Debt Service $ 2476383 { % 2,484,264 | § 3,682,264
Principal 3 1,410,000 { § 1,480,000 | $ 2,664,500
Interest 3 1,066,383 | § 3
E Balance as of 63018 | Pr F
B |Year End Outstanding {Principal)
T Bond Debt $ 21,399,800 1 % 49,609,809 | § 17,245,409
Bank Loan $ - $ - $ -
Line of Credit $ - 3 -13 -
Developer Agreement $ 2,289,757 $ 2,289,767 | § 1,831,808
Other $ - 3 - $ B
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GITY OF HCUSTON

Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: ©3T/AImada Carridors Redevelopment Authority
FISCAL YEAR 2013 BUDGEY PROFILE TIRZ: 07
Fund Number. 7555/50
TIRZ Budget Eine llems EY2017 Budget FY2017 Estimate FY2013 Budaot
RESOURCES " E—
RESTRICTED Funds - Capilal Projects $ 10,878,761 | $ 11,075,388 | § 9,305,783
RESTRICTED Funds - Bond Debl Service $ 4960657 | § 4,860,657 | § 4,868,628
UNRESTRIGTED Funds $ 656,600 | § - $ -
Beglnning Balance $ 46,496,027 | § 16,936,045 | § 14,354,311
City {ax fevenue § 7802516 | $ 7002516 | $ 8,260,665
8D lax revenus $ 1.568,533 | § 1,698,533 | § 1,588,533
1S[ 1ax revenus - Pass Through $ 588497 | % 588,497 | § 588,487
Incrementat property tax revenue $ 10,079,646 | $ 50,079,546 | 10,437,685
3 -1 8 s
3 -1% -1 % -
Miscellaneous 5 200018 3.080: % 3,000
Misceilanaous revenue ] 3,000 (8 3,060 1% 3,000
inlerast Income - Gy of Houston $ -1% 30671 |S 39,67
inlerest Income $ 50001 % 10,740 | $ 36,000
Other Interest Income $ B,000 | § 60,411 | $ 74,671
City of Houston (nclude granis} $ 160,200 | § 1,250,000 | $ -
Granl Funds (inciude FTA & donors} 5 10,173,834 | & 1,341607 1 § -
Grant Proceeds $ 10,354,134 | § 2,391,607 | § -
Ling of Credi/Bank Loans § 5,500,000 | § <% -
Proceeds from Bank Loan $ 6,500,000 | § gk -
$ -1% -8 65,404,881
Contract Revenus Bond Proceeds $ -l s -i$ 55,404,881
ettt
TOTAL AVAILABLE RESCURCES $ 43,440,55"; 3 29,460,669 | § 80,274,566
EXPENDITURES
Accounling 5 18,848 1 $ 44,089 | § 18,848
Adminisiralion Salaries & Benalls - 260,850 | § 250,950 { § 265,000
Auditar H 18,200 | $ 16,200 { % 16,200
Baond ServicesiTrusles/Financial Adviser H 8,68t | § 833 | § 5,681
Propesty Accoun! Mgmnt{Equi-Tax) $ 8,500 | § 1108 | % 8,500
{nsurancs $ 65001 % BO0C | % 6,500
Offlee Administration $ 7500018 76,00C | § 88,138
TIRZ Administration and Overhead $ 384,579 | § 376,288 ; § 451,766
Legal $ 70000 | 3 84748 | § 70,000
Program and Project Consultants $ 70,000 § 64,748 [ 3 79,000
Management consulting services $ 454578 | § 443,036 | § 524,765
Capilal Expenditures (See CIP Schodule) 3 48,812,093 1 § £.356.013 | § 12,164,383
TIRZ CapHal Expenditures $ 18,812,093 | § 9,356,813 | § 12,169,363
GavaloperfProjecl Reimbursements $ 457,951 | § -1 8 482,961
Developer | Project Reimbursemants $ 457,951 | § -13 482,961
Bond Debi Service (Series 2601)
Principal 5 495,000 | $ 520000 | § 545,000
Inlerest § 172,624 | § 147.820 | § 121,196
Bond Dabl Service (Serias 2010}
Prncipal $ 915.000 1 § 70,000 | § §,026,000
intgrest $ 893,569 § § 846,444 | $ 798,56%
New Bond Sale (Series 2017)
Principal $ -8 -i% 1,084,500
Interast $ -ls .0 R
Cost of Issuance ] <% -1s -
System debt service 5 2,476,383 | § 2484264 | § 3,682,264
TOTAL PROJECT COSTS $ 22,201,016 | § 12,204,113 | § 16,766,983
Faymentitransfer lo iSD - educalional faclifies $ TALHT | $ 776,056 | $ 741,217
Paymonifransfer (o 18D - educalional faciiities (Pass Throughy $ 586487 | § 508,497 | § 588,497
Administration Fees:
City $ 395131 § 395,126 | § 413,033
15D § 2650001% 26,000 | $ 25,000
Municipat Services - Enhanced Public Safely Senvices ] 160,000 | § 160000 | § 180,000
Municipat Services Charge - Cily § BB7,566 | § 887,565 | § 887,566
Total Transfers $ Z,767.411 | § 2,822,245 | § 2,905,313
Tolal Bud_ggt [] 24,988,427 [ § 15,106.35_8 3 19,661,676
RESTRICTED Funds - Capital Projecls $ 12,587,143 4 8 9,385,783 | § 55,008,843
RESTRICTED Funds - Bond Debl Service 5 4,960,667 5 8 4,988,528 | § 5.703.039
UNRESTRICTED Funds $ 804,580 1 % -| & -
Ending Fund Balance $ 18,452,380 | § 14,354,311 1 § 60,712,882
Totat Budget & Ending Fund Balance $ 43,440,807 | § 29,45'6,659 $ 90,274,658




EXHIBIT B

Fiscal Years 2018-2022 Capital Improvement Projects Budget for
Tax Increment Reinvestment Zone Number Seven
(Old Spanish Trail/Almeda Corridors Zone)
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